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Abstract: In developing countries, the fast-growing capital-saving tourism sector has been a significant 
contributor to gross domestic product, foreign exchange reserves, employment and poverty reduction. In 
this perspective, this study revisited the tourism-growth nexus in the context of capital-deficient developing 
economies of the SAARC region by employing a panel data model approach for the sample period from 
1995 to 2019. The results lend support to the tourism-led growth hypothesis when human development 
exerts a positive impact on the long-run economic growth in these economies. Therefore, the policies meant 
for tourism sector development can contribute to long-run economic growth via an increase in the quantum 
of capital investments in tourism and in the level of human development. Hence, the policy focus should 
be on infrastructure development, the promotion of investment opportunities, and human development in 
South Asian countries. 
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1. Introduction 
 

A cursory look into the literature on the development of tourism reveals that international tourism has 
quickly become one of the most important economic sectors in the world, changing its destination 
direction from developed nations in the 1950s and 1960s to less developed nations including that of Africa, 
Southeast Asia, and Latin America since 1970s (Hundt, 1996). Hieu & Yen (2019) observed that the 
economic contribution of tourism in Southeast Asian countries is noteworthy. Similarly, Nosheen et al. 
(2021) found that the expansion of international tourism is one of the critical essential factors for economic 
growth in South Asian countries. The role of international tourism is noteworthy primarily because of its 
contributions to foreign exchange earnings, job creation, growth of local business, growth and expansion of 
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other related sectors/industries, infrastructure development, government revenue, human development and 
poverty reduction (Mishra et al. 2018, 2019, 2020, 2021). Particularly, South Asian countries possess many 
valuable tourist resources and attractions which can act as important vehicles for reducing the widespread 
persistent poverty in the region (Rasul & Manandhar, 2009). Therefore, the development of the tourism 
sector has become an important policy focus in many developing countries (Samimi et al. 2013). On 
realization of such importance, governments in the South Asian region have been involved in tourism 
development activities depending on their respective economic, political and cultural considerations 
(Richter & Richter, 1985).   

The literature describes the growth-enhancing role of tourism as the ‘tourism-led growth hypothesis’ 
(Mishra et al. 2011). This hypothesis considers the growth of international tourism as a significant strategic 

factor for economic growth (Samimi et al. 2011, 2013). International tourism has been argued to contribute 
to an increase in national income in an economy by (a) enhancing efficiency through increased competition 
among firms and other international tourist destinations (Krueger, 1980), (b) facilitating the exploitation of 
economies of scale in local firms (Helpman & Krugman, 1985), and (c) ensuring optimal use of available 
economic resources (Alhowaish, 2016). Such positive implications of the tourism sector on economic 
growth and development have been on the rise in emerging market economies especially due to several 
international relaxations via the deepening of globalization (Bayar et al. 2021). Globalization in the form of 
socio-economic, political and cultural integration among nations positively contributes to the development 

of tourism which in turn contributes to economic growth (Rasool et al. 2021). In this context, it has been 
argued that cooperation in tourism among nations in a region/bloc can benefit them all from tourism 
(Gupta & Singh, 2013).  

Thus, South Asian Association for Regional Cooperation (SAARC) among Afghanistan, Bangladesh, 
Bhutan, India, Maldives, Nepal, Pakistan and Sri Lanka can be viewed as an important instance of 
international economic integration that can foster international tourism and drive their economic growth 
and development. At the 18th SAARC Summit 2014 held in Nepal, the importance of tourism as a growth 
driver of these economies was noted and the leaders agreed to promote South Asia as an attractive tourist 
destination in a sustainable manner through appropriate public and private collaborations (SAARC, 2014; 
Kaiwa, 2017). Travel and tourism in SAARC nations have had incredible positions in world 
competitiveness in 2018 and 2019 (see table-1). Despite the severity of the COVID-19 pandemic in these 
countries along with the associated multifarious socio-economic damages (Mishra & Mishra, 2020, 
2021a,b), the total contribution of travel and tourism to gross domestic product remained significant in 
2020 (see table-1). This indicates the significance and depth of travel and tourism in these nations, and 
thus, can be the growth driver in the long-run.    

Table 1: Contribution of Travel & Tourism to GDP, 2018-2020 

Country 2018 2019 2020 
Bangladesh 11821.40 9419.30 6318.00 
India 247290.00 1913000.00 121900.00 
Maldives  3079.21 3058.00 1107.90 
Nepal 2225.83 2089.00 1114.70 
Pakistan 20098.90 15065.90 11579.50 
Sri Lanka 11115.80 8962.70 3981.50 
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Note: Contribution means the total contribution of travel and tourism to GDP in USD mn. 
Source: Global Economic Impact and Trend 2021, WTTC 

Similarly, the total contribution of travel and tourism to the employment of total employment in the 
country in 2019 was 2.9 per cent (Bangladesh), 8.8 per cent (India), 53.5 per cent (Maldives), 6.9 per cent 
(Nepal), 5.5 per cent (Pakistan) and 10.9 per cent (Sri Lanka). However, the Coronavirus pandemic has 
taken a significant toll on SAARC economies in terms of job loss due to the imposition of regulatory 
restrictions on travel and tourism in the year 2020. Despite the total contribution of travel and tourism to 
the employment of total employment in the country in 2020 was 2.3 per cent (Bangladesh), 7.3 per cent 
(India), 40.2 per cent (Maldives), 5.5 per cent (Nepal), 4.8 per cent (Pakistan) and 8.4 per cent (Sri Lanka). 
Furthermore, the share of international visitor spending in total exports in 2019 was 0.8 per cent 
(Bangladesh), 5.8 per cent (India), 83.5 per cent (Maldives), 30.1 per cent (Nepal), 3.6 per cent (Pakistan) 
and 24.0 per cent (Sri Lanka). Although the COVID-19 has had a footprint on this parameter, this share in 
the year 2020 was 0.3 per cent (Bangladesh), 2.5 per cent (India), 49.6 per cent (Maldives), 12.9 per cent 
(Nepal), 2.9 per cent (Pakistan) and 8.8 per cent (Sri Lanka).  

The table-2 shows the status of inbound tourism in SAARC nations in the years 2019 and 2020. All these 
indicate the robustness of the travel and tourism sector in SAARC countries.  The aforementioned facts 
and figures have been taken from the World Travel & Tourism Council (WTTC), United Nations World 
Tourism Organization (UNWTO) and the World Bank. These facts and figures indicate that the tourism 
sector in SAARC countries can be catalysts for their long-run growth.  

Table 2: Brief Account of Inbound Tourism in SAARC Nations, 2019-2020 

Countries International Tourist Arrivals 
(in Millions) 

Source Nations 

2019 

Bangladesh 0.323 
India (53%), China (16%), Pakistan (8%), US (7%), South 
Korea (5%), Rest of the World (11%) 

India 17.914 
Bangladesh (12%), US (9%), UK (7%), Sri Lanka (2%), 
Canada (2%), Rest of the World (68%) 

Maldives 1.703 
China (19%), UK (8%), Germany (8%), Italy (7%), India 
(6%), Rest of the World (52%) 

Nepal 1.197 
India (21%), China (14%), US (8%), UK (5%), Sri Lanka 
(5%), Rest of the World (47%) 

Pakistan 3.500 
UK (33%), US (15%), India (9%), China (7%), Canada 
(5%), Rest of the World (31%) 

Sri Lanka 2.027 
India (19%), UK (10%), China (9%), Germany (7%), 
Australia (5%), Rest of the World (50%) 

2020 

Bangladesh 0.900 (E)# India (64%), China (16%), Pakistan (10%), South Korea 
(5%), US (5%), Rest of the World (2%) 

India 2.680 
Bangladesh (13%), US (5%), UK (4%), Sri Lanka (2%), 
Canada (2%), Rest of the World (73%) 

Maldives 0.555 
China (25%), India (10%), Germany (8%), UK (6%), Italy 
(6%), Rest of the World (45%) 

Nepal 0.230 
India (31%), China (13%), Sri Lanka (6%), US (5%), UK 
(4%), Rest of the World (41%) 
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Pakistan 0.875 (E)# UK (26%), India (17%), US (11%), China (10%), Canada 
(4%), Rest of the World (32%) 

Sri Lanka 0.508 
India (26%), UK (7%), China (6%), Germany (6%), Russia 
(5%), Rest of the World (49%) 

Source: Oxford Economics, UNWTO, WTTC; #E: Estimated 

Thus, tourism can be an imperative sector in SAARC countries, and therefore has an incredible role in the 
growth and development of these economies. Tourism can exert an influence on economic growth and 

development by increasing gross capital accumulation (Bilen et al. 2015), contributing to infrastructure 
development (Selimi et al. 2017), increasing factor productivities (Li et al. 2018), improving the standard of 
livings (Muslija et al. 2017), reducing poverty (Khan et al. 2020), and ensuring sustainable development 
(Banday & Ismail, 2017; OECD, 2018). However, to understand the influence of tourism on economic 
growth, it is essential to estimate the impact of tourism sector expansion from a broader perspective. 
Therefore, this work is an attempt to estimate the impact of tourism sector development on real economic 
growth in SAARC nations. In this direction, this work enriches the existing literature in the following ways: 
(i) it uses receipts from international tourism and capital investments for tourism sector development as the 
parameters of tourism expansion; (ii) it validates the tourism-led growth hypothesis in SAARC economies 
in a broader framework; (iii) this framework includes human development, financial development and 
foreign direct investment as control variables; and (iv) it is perhaps the first study that addresses the tourism-
growth nexus in a broader framework in the context of SAARC economies.   

In the rest of the paper, the relevant literature has been reviewed to formulate the hypothesis and set the 
model for estimation of the likely relationship between the tourism sector expansion and real economic 
growth in SAARC nations. A note describing the nature and sources of data has been provided. A 
description of the estimation mechanism has also been provided. Finally, the findings have been 
interpreted to draw the policy implications.  

 

2. Literature Review 
 

In the literature, inbound tourism has been assigned a key role for its contribution to increase in foreign 
exchange earnings (McKinnon, 1964; Kruja, 2012; Yap & Saha, 2013; Kirca & Ozer, 2021), increase in 

government revenue (Isik et al. 2018), increase in investment, infrastructure building and improved human 

capital (Blake et al. 2006; Lemmetyinen & Go, 2009; Steyn & Vuuren, 2016), job creation and income 
generation (Lee & Chang, 2008; Pulido-Fernandez & Cardenas-Garcia, 2020), improvement in resource 
allocation (Alhowaish, 2016), development of other sectors such as agriculture, food and accommodation, 
manufacturing, construction, transport, communication and accommodation and other service industries 
(Weng & Wang, 2004; Croes, 2006; Vellas, 2007; Cernat & Gourdon, 2012; Alhowaish, 2016; Sokhanvar 
et al. 2018), growth of local economy (Lionetti & Gonzalez, 2012; Tang & Abosedra, 2014; Yazdi et al. 
2017; Nunkoo et al. 2020), productivity growth and poverty reduction (Rasul & Manandhar, 2009; Li et al. 
2018; Khan et al. 2020), increased FDI inflows (Sanford & Dong, 2000; Tang et al. 2007; Yazdi et al. 2015; 

Samimi et al. 2013; Meivitawanli, 2018; Mishra et al. 2020), and improved balance of payments and 

enhanced standard of living (Liu & Song, 2018; Paramati et al. 2017; Muslija et al. 2017). Thus, the 
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development of tourism in an economy contributes to human development in the long-run (Biagi et al. 
2017; Wibowo et al. 2019; Croes et al. 2020, 2021). Therefore, tourism plays a critical role in resolving 
macroeconomic problems including low income and output, high unemployment, capital deficiency, 

shortage of foreign exchange, fiscal deficit, and balance of payments disequilibrium (Belke et al. 2021).  

Keeping in view the above mentioned contributions of tourism in an economy, the existing literature aptly 
remarked that international or inbound tourism can be an important growth driver in the long-run (Mishra 
et al. 2011; Padmasree & Anchula, 2011; Jayathilake, 2013; Brida et al. 2014; Ohlan, 2017; Sharma, 2018; 

Kumar et al. 2018; Hieu & Yen, 2019; Kumar, 2019; Tasos et al. 2019; Manzoor et al. 2019; Balsalobre-
Lorente et al. 2020; Haile & Megerssa, 2020; Kostakis, 2020; Selvanathan et al. 2020; Mishra et al. 2021; 
Perez-Rodriguez et al. 2021; Nosheen et al. 2021). However, the findings of some studies contradict this 
remark and establish that the expansion of the tourism sector does not contribute to economic growth in 
the long-run (Palamalai & Kalaivani, 2016). Some studies found evidence in favour of growth-led tourism 
development (Rani & Zaman, 2020). Few other studies are there which recorded mixed effects of tourism 
development on economic growth (Mohapatra, 2018; Skrinjaric, 2019; Alhowaish, 2016; Zhang & Cheng, 
2019; Wu & Wu, 2019).  

Standing at this crossroad, when we look at the studies that addressed the same issue in the context of 
SAARC countries, the following observations have been made. First, South Asian countries possess many 
valuable tourist resources and attractions which can be catalyzed for poverty reduction in the region (Rasul 
& Manandhar, 2009). Second, the expansion of international tourism is one of the critical factors 

influencing economic growth in South Asian countries (Nosheen et al. 2021). Third, the tourism sector 
positively contributes to the growth of the gross domestic product in South Asian countries in the long-run 
(Selvanathan et al. 2020). Fourth, receipts from international tourism positively influence long-run economic 
growth in SAARC countries (Mohapatra, 2018). Fifth, cooperation in tourism among the South Asian 

countries can benefit all the participating countries (Gupta & Singh, 2013). Sixth, tourism sector expansion 
in South Asian nations significantly increases environmental degradation and thus, does not ensure 
sustainable development in the long-run (Ahmad et al. 2020). Last but not the least, South Asian countries 
depict a mixed outcome concerning the tourism-growth nexus (Mishra et al. 2011; Jayathilake, 2013; 
Kumar, 2019; Rani & Zaman, 2020).  

It is, therefore, evidenced that the issue of tourism-growth nexus is yet inconclusive, and hence a moot 
point. The studies on the SAARC region have not been taken up in a broader framework. There are also 
only a few studies relevant to SAARC countries that are insufficient to reach any conclusion. Hence, this 
research work is an attempt to bridge these gaps by revisiting the tourism-growth nexus in the case of 
SAARC economies using panel datasets.     

 

3. Theoretical Construct 
 

The theoretical framework of this study has been developed by identifying the indicators of economic 
growth, tourism sector development and the control variables for the empirical estimation. The literature 
predominantly uses GDP per capita at constant prices to measure the level of economic growth in a country 
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(Mishra et al. 2011, 2018, 2019, 2020, 2021). However, different indicators have been used to represent the 
level of tourism sector development. For instance, Van der Schyff et al. (2019), Kum et al. (2015),  Ren et al. 
(2019) and Usmani et al. (2020) use international tourist arrivals; Simundic & Kulis (2016), Govdeli & 

Direkci (2017), Huseyni et al. (2017), Banday & Ismail (2017), Tang & Tan (2018), Danish & Wang 
(2018), Boga  & Erkisi (2019) and Azeez (2019) use international tourism receipts; Seghir et al. (2015), 
Yazdi et al. (2017) and Usmani et al. (2020) use international tourism expenditure; and Danish & Wang 
(2018) and Jeje (2021) use capital investment in tourism for measuring the development/expansion of 
tourism sector. Furthermore, the literature uses different control variables while estimating the impact of 
tourism sector expansion on economic growth. For instance, Banday & Ismail (2017) controls for gross 
capital formation, total labour and CO2 emissions; Danish & Wang (2018) controls for globalization; 
Shahbaz et al. (2017) and Khan et al. (2020) control for financial development; Tang et al. (2007), 

Selvanathan et al. (2012), Samimi et al. (2013), Fauzel et al. (2016), Boora & Dhankar (2017) and Matiza & 
Perks (2017) control for foreign direct investment while examining the tourism-growth nexus. Also, the 
literature argues that the development of tourism in an economy contributes to human development in the 

long-run (Biagi et al. 2017; Wibowo et al. 2019; Croes et al. 2020, 2021).  

Based on the above discussions, we propose the following theoretical framework to estimate the impact of 
tourism sector development on real economic growth in the SAARC region.  

 , , , ,it it it it it itEG HD FD FDI CIT ITR                   ………             (1) 

Here, EG stands for economic growth, HD is the human development, FD stands for financial development 
measured by the broad money, FDI is the inflow of foreign direct investments, CIT is the capital investment 
in tourism, and ITR is the international tourism receipts. It is hypothesized that in this controlled 
framework, international tourism positively contributes to the long-run economic growth in SAARC 
nations. This study includes six South Asian countries, viz., Bangladesh, India, Maldives, Nepal, Pakistan 
and Sri Lanka based on the data availability.  

 

4. Empirical Framework 
 

Given the abovementioned theoretical construct, we estimated the impact of tourism development on 
economic growth in SAARC nations in a panel data framework using the following specifications: 

0 1 2 3 4 5it it it it it it itEG HD FD FDI CIT ITR                   .............      (2) 

For estimation purposes, GDP per capita in constant 2010 USD has been taken as the proxy measure of the 
real economic growth in SAARC economies. The foreign direct investment inflows have been taken in 
current USD, the human development index has been taken as a proxy measure of human development, 
and the broad money has been taken as a percentage of GDP to reflect the level of financial development in 
a country. The international tourism receipts in current USD and capital investment in tourism in real 
USD have been taken to measure the tourism sector development. All these variables have been taken in 
their natural logarithms to avoid the likely problems of heteroskedasticity. All these correlates are expected 
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to have positive effects on the real economic growth in the SAARC region. The relevant data on these 
underlying variables have been compiled from the web sources including the World Development 
Indicators database of the UNDP, World Bank, the UNWTO and the WTTC for the period 1995 to 2019.   

The estimation of specifications (2) requires proceeding through the following steps. First, the panel unit 
root test as proposed by Im, Pesaran & Shin (2003), generally abbreviated as IPS, has been employed to 
analyse the stationary properties of the underlying variables with heterogeneous cross-sections. The IPS unit 
roots test takes into consideration the autoregressive properties of each cross-section and uses the below-

mentioned t-bar statistic: 
1

1
i
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i

t t
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

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i
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     . The results reported in table-3 in the 

next section, indicates that the underlying variables are a mix of integrated of order zero and one. Second, 
specification (2) needs to be estimated in the Autoregressive Distributive Lag (ARDL) framework based on 

the Pooled Mean Group (PMG) estimators (Pesaran et al. 1999). This ARDL framework has been designed 
by including one lag of the dependent variable, and also one lag of each dynamic regressor as suggested by 
AIC in each case. In this framework, equation (3) has been used to estimate the short-run and long-run 
relationships.  
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    .............            (3) 

 

5. Findings and Discussion 
 

The orders of integration of underlying variables have been found out by employing the IPS unit 
root test, and the outcomes are presented in table-3. It is observed that all the variables except 
capital investment in tourism and foreign direct investment inflows are integrated of order one. 
The variables viz., capital investment in tourism and foreign direct investment inflows are all 
integrated of order zero. So this mixed outcome of the order of integration of the variables under 
consideration justifies the use of the PMG based ARDL model for estimation of specification (2). 
The results of long-run ARDL estimations are reported in table-4. The results presented in table-5 
infer that the tourism sector development in terms of increase in receipts from international 
tourism exerts a statistically significant positive impact on real economic growth in the SAARC 
nations when the control variables, i.e., human development positively and substantially 
contributes to the long-run economic growth, and financial development negatively contribute to 
the long-run economic growth. The negative contribution of financial development to economic 
growth may mean a lack of financial depth in the SAARC region. But the growth impact of 
tourism depends on the development of the financial sector in the host country because it 
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improves the country’s liquidity position, facilitates access to credit and other financial services, 
and increases efficiency in financial transactions by lowering the associated cost thereby increasing 

international tourist arrivals and their expenditure (Khan et al. 2020). Thus, the financial sector 
reforms must be undertaken in the selected SAARC nations to promote international tourism.   

Table 3: Results of IPS Panel Unit Root Test 

Variables At Level with Intercept & 
Trend  

At 1st Difference with Intercept & 
Trend 

Order of Integration 

EGit -0.293 (0.384) -4.784 (0.000)* I(1) 

HDit 0.505 (0.693) -4.584 (0.000)* I(1) 

FDit 1.652 (0.951) -4.036 (0.000)* I(1) 

FDIit -3.735 (0.000)* - I(0) 

CITit -1.718 (0.044)** - I(0) 

ITRit -0.504 (0.0307) -5.192 (0.000)* I(1) 
   Note: Values within parentheses are p-values; *, ** significant at 0.01 and 0.05 levels respectively 
    Source: Authors’ Estimation  

 

Table 4: Results of Long-Run Relationship (PMG based ARDL Estimation) 

Variables Coefficients Std. Error t-stat. p-val. 
HDit 9.457* 2.624 3.604 0.000 

FDit -0.541** 0.216 -2.496 0.014 

FDIit -0.039 0.024 -1.589 0.114 

CITit 0.101 0.062 1.652 0.101 

ITRit 0.102*** 0.058 1.760 0.081 
Note:*, **, *** sig. at 0.01, 0.05 and 0.10 levels respectively; Model Selection by AIC (-5.193) 
Dependent Variable: Δ(Economic Growth); Dependent & Dynamic Regressors Lags: (1,1)  
Source: Authors’ Estimation  

 

Table 5: Results of Short-Run Relationship (PMG based ARDL Estimation) 

Variables Coefficients Std. Error t-stat. p-val. 
Δ HDit 1.633*** 0.930 1.755 0.082 

Δ FDit 0.088 0.058 1.517 0.132 

Δ FDIit 0.006 0.004 1.519 0.131 

Δ CITit 0.023*** 0.012 1.952 0.053 

Δ ITRit 0.003 0.010 0.327 0.743 

C 1.957*** 1.087 1.801 0.075 

ECTt -0.078*** 0.047 -1.671 0.097 
Note: *** sig. at 0.10 level; Dependent Var.: Δ(Economic Growth); Dependent & Dynamic Regressors Lags: (1,1)  

Source: Authors’ Estimation 
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The capital investment in tourism has a positive contribution to economic growth, but it is not 
statistically significant. These outcomes ensure the stability of the long-run equilibrium as the error 
correction term is negative and statistically significant (see table-5). In the short-run, there may be 
deviations from this equilibrium. But the error correction term is negative and statistically 
significant indicates that such a deviation would be adjusted to the long-run equilibrium at a speed 
of 0.078 units per time. In the short-run, the control variable, i.e., human development positively 
contributes to economic growth. It is worthy to note that the capital investment in tourism has a 
statistically significant positive impact on economic growth in the short-run. But the variable, i.e., 
international tourism receipts is not significant. This may mean that the capital investment in the 
short-run may create employment opportunities and help in generating income which would 
increase international tourism receipts in the long-run by augmenting international tourist arrivals. 
Thus, the short-run outcomes are in corroboration with the long-run outcomes.   

Therefore, the tourism-led growth hypothesis is validated for both short-run and long-run. 
Specifically, in the short-run capital investment in tourism positively determines the economic 
growth whereas in the long-run tourism receipts positively determine it in the SAARC region. 
Hence, the policy implication is that the activities which cause the growth of the tourism sector 
need to be fostered by increasing capital investments and by enhancing the levels of human 
development. This finding corroborates the outcomes of Banday & Ismail (2017), Mohapatra 

(2018), Roudi et al. (2019), Liu & Wu (2019), Balsalobre-Lorente et al. (2020), Selvanathan et al. 

(2020), Nosheen et al. (2021) and Belke et al. (2021).           

 

6. Conclusions  
 

The empirical research on the tourism-growth nexus has recently caught the attention of researchers, 
academicians, and policy makers may be because tourism is an important activity having resourceful socio-
economic, political, cultural and environmental implications both for the source and destination territories. 
It has been regarded as a fast-growing and labour-intensive contributor to economic growth in countries 
facing capital deficiency such as SAARC countries. In these nations, inbound tourism is an important 
contributor to the gross domestic product, foreign exchange reserves, employment and poverty reduction. 
In this context, we hypothesized the positive impact of tourism sector development on the economic growth 
in these nations. Thus, we examined the impact of tourism development on economic growth in these 
countries. When the tourism sector development is represented by international tourism receipts and 
capital investment in tourism, we observed the robustness of the findings in favour of the tourism-led 
growth hypothesis in both short-run and long-run when human development has a statistically positive 
impact on economic growth. The immediate policy implication is that the schemes/strategies meant for 
tourism sector expansion can contribute to higher economic growth in the long-run. Thus, the policy circle 
should reorient its focus towards the robust development of tourism in these nations. It is imperative to 
optimize the resource mobilization process and allocate appropriate quantum of economic resources for 
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tourism sector expansion and development. Emphasis should be laid on increasing investments, 
infrastructure development, human development through improved health & education, and also on 
ensuring the prevalence of a congenial regulatory framework to achieve economic efficiency. Investment in 

human capital is of paramount importance for the growth of the tourism sector (Puah et al. 2018). In order 
to attract capital investment in tourism economies need to reorient their investment policies and ensure the 
presence of an investment-friendly socio-economic environment (Munyanyi & Chiromba, 2015; Khan et al. 
2020). An important outcome of the increase in capital investments in tourism is the significant 
improvements in infrastructure which in the long-run would enhance international tourist arrivals 
(Wamboye et al. 2020). And, to complement this capital investment in tourism, it is essential to increase 
investments in human resources development (Jeje, 2021). Despite the appealing output of the study, it can 
further be extended to examine the impact of energy use in tourism and consequential environmental 
degradation on long-run economic growth in South Asian countries. 

 
REFERENCES 
 
Ahmad, W., Majeed, M. T., Naz, A., Andlib, Z., & Tanveer (2020). Tourism and CO2 Emission: A Case 
Study of Selected South Asian Countries, Journal of Business, Economics, and Environmental Studies, 10(4), 21-
27. 
 
Alhowaish, A. K. (2016). Is Tourism Development a Sustainable Economic Growth Strategy in the Long 
Run? Evidence from GCC Countries, Sustainability, 8, 605, 1-10. https://doi.org/10.3390/su8070605   
 
Azeez, R. O. (2019). Is Tourism a Sustainable Haven for Economic Growth in North African Countries? 
An Evidence from Panel Analysis, MPRA Working Paper No.93449, pp.1-28. https://mpra.ub.uni-
muenchen.de/93449/1/MPRA_paper_93449.pdf  
 
Balsalobre-Lorente, D., Driha, O. M., & Sinha, A. (2020). The dynamic effects of globalization process in 
analyzing N-shaped tourism led growth hypothesis, Journal of Hospitality and Tourism Management, 43, 
42-52. https://doi.org/10.1016/j.jhtm.2020.02.005  
 
Banday, U. J. & Ismail, S. (2017). Does tourism development lead positive or negative impact on economic 
growth and environment in BRICS countries? A panel data analysis, Economics Bulletin, 37(1), 553-567. 
http://www.accessecon.com/Pubs/EB/2017/Volume37/EB-17-V37-I1-P50.pdf  
 
Bayar, Y., Odabas, H., & Sakar, E. (2021). Impact of globalization on inbound tourism in Mediterranean 
countries: a panel regression analysis, in Handbook of Research on Institutional, Economic and Social Impacts of 
Globalization and Liberalization (ed.), IGI Global, Chapter-5, pp.87-95. https://doi.org/10.4018/978-1-7998-
4459-4.ch005  
Belke, M., Bolat, S. & Hatemi-J, A. (2021). The impact of tourism on the economic growth in the 
Mediterranean countries: Evidence from hidden panel cointegration test, Journal of Economics and 
Administrative Sciences Faculty, 8(1), 399-419. https://dergipark.org.tr/en/download/article-file/1383279  
 
Biagi, B., Ladu, M. G., & Royuela, V. (2017). Human development and tourism specialization: Evidence 
from a panel of developed and developing countries, International Journal of Tourism Research, 19(2), 160-178. 
https://doi.org/10.1002/jtr.2094  

https://doi.org/10.3390/su8070605
https://mpra.ub.uni-muenchen.de/93449/1/MPRA_paper_93449.pdf
https://mpra.ub.uni-muenchen.de/93449/1/MPRA_paper_93449.pdf
https://doi.org/10.1016/j.jhtm.2020.02.005
http://www.accessecon.com/Pubs/EB/2017/Volume37/EB-17-V37-I1-P50.pdf
https://doi.org/10.4018/978-1-7998-4459-4.ch005
https://doi.org/10.4018/978-1-7998-4459-4.ch005
https://dergipark.org.tr/en/download/article-file/1383279
https://doi.org/10.1002/jtr.2094


P. K. Mishra, Himanshu B. Rout, S. R. Chaini 
 

369 
 

 
Bilen, M., Yilanci, V. & Eryüzlü, H. (2015). Tourism development and economic growth: a panel Granger 
causality analysis in the frequency domain, Current Issues in Tourism, DOI: 
https://dx.doi.org/10.1080/13683500.2015.1073231  
 
Blake, A., Sinclair, M. T., & Campos, J. A. (2006). Tourism productivity: Evidence from the United 
Kingdom. Annals of Tourism Research, 33, 1099-1120. https://doi.org/10.1016/j.annals.2006.06.001  
 
Boga, S. & Erkisi, K. (2019). The Relationship between International Tourism Receipts and Economic 
Growth in Asia Pacific Countries: A Panel Data Analysis, The Academic Elegance, 6(11), 31-46. 
https://dergipark.org.tr/tr/download/article-file/725735  
 
Boora, S. S., & Dhankar, S. (2017). Foreign Direct Investment and its Impact upon the Indian Hospitality 
Industry, African Journal of Hospitality, Tourism and Leisure, 6(1), 1-17. 
 
Brida, J. G., Cortes-Jimenez, I. & Pulina, M. (2014). Has the Tourism-Led Growth Hypothesis been 
Validated? A Literature Review, Current Issues in Tourism, 19(5), 394-430. 
https://doi.org/10.1080/13683500.2013.868414  
 
Cernat, L. & Gourdon, J. (2012). Paths to success: Benchmarking cross-country sustainable tourism. 
Tourism Management, 33, 1044-1056. https://doi.org/10.1016/j.tourman.2011.12.007  
 
Croes, R. (2006). A paradigm shift to a new strategy for small island economies: Embracing demand-side 
economics for value enhancement and long term economic stability. Tourism Management, 27, 453-465. 
https://doi.org/10.1016/j.tourman.2004.12.003  
 
Croes, R., Ridderstaat, J., & Shapoval, V. (2020). Extending tourism competitiveness to human 
development. Annals of Tourism Research, 80, 102825. DOI: https://doi.org/10.1016/j.annals.2019.102825   
 
Croes, R., Ridderstaat, J., Bak, M. & Zientara, P. (2021). Tourism specialization, economic growth, human 
development and transition economies: the case of Poland, Tourism Management, 82, 104181. DOI: 
https://doi.org/10.1016/j.tourman.2020.104181   
 
Danish & Wang, Z. (2018). Dynamic relationship between tourism, economic growth, and environmental 
quality, Journal of Sustainable Tourism, 26(11), 1928-1943. DOI: 
https://dx.doi.org/10.1080/09669582.2018.1526293  
 
Fauzel, S., Seetanah, B. & Sannassee, A.V. (2016). Analysing the impact of tourism foreign direct 
investment on economic growth: Evidence from a small island developing state, Tourism Economics 23(5), 
1042-1055. https://doi.org/10.1177/1354816616664249  
Govdeli, T. & Direkci, T. B. (2017). The Relationship between Tourism and Economic Growth: OECD 
Countries, International Journal of Academic Research in Economics and Management Sciences, 6(4), 104-113. 
https://doi.org/10.6007/IJAREMS/v6-i4/3489     
 
Gupta, S., & Singh, S. C. (2013). Study of Inter linkages of tourism sector: Empirical Evidence from 
SAARC and ASEAN Countries, JOHAR – Journal of Hospitality Application & Research, 8(1), 68-77. 
 

https://dx.doi.org/10.1080/13683500.2015.1073231
https://doi.org/10.1016/j.annals.2006.06.001
https://dergipark.org.tr/tr/download/article-file/725735
https://doi.org/10.1080/13683500.2013.868414
https://doi.org/10.1016/j.tourman.2011.12.007
https://doi.org/10.1016/j.tourman.2004.12.003
https://doi.org/10.1016/j.annals.2019.102825
https://doi.org/10.1016/j.tourman.2020.104181
https://dx.doi.org/10.1080/09669582.2018.1526293
https://doi.org/10.1177/1354816616664249
https://doi.org/10.6007/IJAREMS/v6-i4/3489


Does International Tourism Foster Economic Growth? Evidence from SAARC Countries Business 

370 
 

Haile, M. A., & Megerssa, G. D. (2020). Testing the stability of tourism-led growth hypothesis for Ethiopia, 
UTMS Journal of Economics, 11(2), 121-137. 
 
Helpman, E. & Krugman, P. R. (1985). Market structure and foreign trade: increasing returns, Imperfect 
competition, and the international economy, MIT Press, Cambridge. 
 
Hieu, V. M., & Yen, H. T. B. (2019). Analyzing economic contribution of tourism: Insights from selected 
Southeast Asian countries, Management, 23(2), 223-237. https://doi.org/10.2478/manment-2019-0028  
 
Hundt, A. (1996). Impact of tourism development on the economy and health of third world nations, 
Journal of Travel Medicine, 3(2), 107-112. https://doi.org/10.1111/j.1708-8305.1996.tb00715.x  
 
Huseyni, I., Doru, O. & Tunc, A. (2017). The Effects of Tourism Revenues on Economic Growth in the 
Context of Ne-Classical Growth Model: In the Case of Turkey, Ecoforum Journal, 6(1), 1-6. 
http://www.ecoforumjournal.ro/index.php/eco/article/view/473  
 
Im, K. S., Pesaran, M. H. & Shin, Y. (2003). Testing for unit roots in heterogeneous panels. Journal of 
Econometrics, 115(1), 53-74. https://doi.org/10.1016/S0304-4076(03)00092-7  
 
Isik, C., Dogru, T., & Turk, E. S. (2018). A nexus of linear and non-linear relationships between tourism 
demand, renewable energy consumption, and economic growth: Theory and evidence. International Journal 
of Tourism Research, 20(1), 38-49. https ://doi.org/10.1002/jtr.2151.  
 
Jayathilake, P. M. B. (2013). Tourism and economic growth in Sri Lanka: Evidence from Cointegration and 
Causality Analysis, International Journal of Business, Economics and Law, 2(2), 22-27. 
 
Jeje, K. (2021). Increasing tourist arrivals: Do capital investment and government spending matter? Journal 
of Accounting and Management, 11(1), 122-133.  
 
Kaiwa, E. (2017). Sustainable Tourism in Asia – Current Situation, Trends and Existing Practices, Chapter-
14. In Sustainable Asia edited by Schroeder, P., Anggraeni, K., Sartori, S., & Weber, U., Open Access 
Chapter Published by World Scientific Publishing Company, Singapore. pp.359-389. 
https://doi.org/10.1142/9789814730914_0014  
 
Khan, A., Bibi, S., Lorenzo, A., Lyu, J. & Babar, Z. U. (2020). Tourism and development in developing 
economies: a policy implication perspective, Sustainability, 12(4), 1618, 1-19. DOI: 
http://dx.doi.org/10.3390/su12041618  
 
Kirca, M., & Ozer, M. (2021). The effects of tourism demand on regional sectoral employment in turkey, 
Regional Statistics, 11(1), 78-109. https://dx.doi.org/10.15196/RS110104  
Kostakis, I. (2020). Is tourism a key factor for economic growth? Fresh evidence from South Europe using 
panel cointegration and PVAR analysis, World Journal of Applied Economics, 6(2), 123-138. DOI: 
https://dx.doi.org/10.22440/wjae.6.2.2  
 
Krueger, A. O. (1980). Trade policy as an input to development, American Economic Review, 70(2), 288-292. 
https://doi.org/10.3386/w0466  
 

https://doi.org/10.1111/j.1708-8305.1996.tb00715.x
http://www.ecoforumjournal.ro/index.php/eco/article/view/473
https://doi.org/10.1016/S0304-4076(03)00092-7
https://doi.org/10.1142/9789814730914_0014
http://dx.doi.org/10.3390/su12041618
https://dx.doi.org/10.15196/RS110104
https://dx.doi.org/10.22440/wjae.6.2.2
https://doi.org/10.3386/w0466


P. K. Mishra, Himanshu B. Rout, S. R. Chaini 
 

371 
 

Kruja, A. (2012). The Impact of Tourism Sector Development in the Albanian Economy, Economia. Seria 
Management, 15(1), 205-218. http://www.management.ase.ro/reveconomia/2012-1/16.pdf  
 
Kum, H., Aslan, A. & Gungor, M. (2015). Tourism and Economic Growth: The Case of Next-11 
Countries, International Journal of Economics and Financial Issues, 5(4), 1075-1081. 
http://www.econjournals.com/index.php/ijefi/article/view/1655  
 
Kumar, D. S., Sharma, R., & Kautish, P. (2018). Foreign Tourist Arrival in India: An Analytical Study on 
Seasonal Variations of Tourist Arrival and Its Impact on the Growth of Foreign Exchange Earnings, African 
Journal of Hospitality, Tourism and Leisure, 7(2), 1-10. 
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_9_vol_7__2__2018.pdf  
 
Kumar, R. A. (2019). The Impact of Inbound Tourism on Economic Growth of Nepal. International Journal 
of Academic Research in Business and Social Sciences, 9(3), 183-195. 
 
Lee, C. C., & Chang, C. P. (2008). Tourism development and economic growth: A closer look at panels. 
Tourism Management, 29, 180-192. https://doi.org/10.1016/j.tourman.2007.02.013  
 
Lemmetyinen, A., & Go, F. M. 2009. The key capabilities required for managing tourism business 
networks. Tourism Management, 30, 31-40. https://doi.org/10.1016/j.tourman.2008.04.005  
 
Li, K. X., Jin, M., & Shi, W. (2018). Tourism as an important impetus to promoting economic growth: A 
critical review, Tourism Management Perspectives, 26, 135-142. https://doi.org/10.1016/j.tmp.2017.10.002  
 
Lionetti, S., & Gonzalez, O. (2012). On the relationship between tourism and growth in Latin America. 
Tourism & Hospitality Research, 12(1), 15-24. https://doi.org/10.1177/1467358411429635  
 
Liu, A. & Wu, D. C. (2019). Tourism productivity and economic growth. Annals of Tourism Research, 76, 
253-265. https://doi.org/10.1016/j.annals.2019.04.005  
 
Liu, H., & Song, H. (2018). New Evidence of Dynamic Links between Tourism and Economic Growth 
Based on Mixed-Frequency Granger Causality Tests. Journal of Travel Research, 57(7), 899-907. 
https://doi.org/10.1177/0047287517723531 
 
Manzoor, F., Wei, L., Asif, M., Zia-ul-Haq, M. & Rehman, H. (2019). The Contribution of Sustainable 
Tourism to Economic Growth and Employment in Pakistan, International Journal of Environmental Research 
and Public Health, 16, 3785, 1-14. https://doi.org/10.3390/ijerph16193785  
 
Matiza, T. & Perks, S. (2017). The Role of Socio-demographic Investor Profile Factors in Predicting 
Tourism Appeal as a Determinant of FDI to Zimbabwe, African Journal of Hospitality, Tourism and Leisure, 
6(3), 1-18. 
McKinnon, D. R. I. (1964). Foreign exchange constraint in economic development and efficient aid 
allocation. Economic Journal, 74, 388-409. https://doi.org/10.2307/2228486  
 
Meivitawanli, B. (2018). Foreign direct investment in tourism and economic growth: panel data of OECD 
countries, International Journal of Advanced Engineering Research and Science, 5(9), 287-295. DOI: 
https://dx.doi.org/10.22161/ijaers.5.9.34 
 

http://www.management.ase.ro/reveconomia/2012-1/16.pdf
http://www.econjournals.com/index.php/ijefi/article/view/1655
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_9_vol_7__2__2018.pdf
https://doi.org/10.1016/j.tourman.2007.02.013
https://doi.org/10.1016/j.tourman.2008.04.005
https://doi.org/10.1016/j.tmp.2017.10.002
https://doi.org/10.1177/1467358411429635
https://doi.org/10.1016/j.annals.2019.04.005
https://doi.org/10.1177/0047287517723531
https://doi.org/10.3390/ijerph16193785
https://doi.org/10.2307/2228486
https://dx.doi.org/10.22161/ijaers.5.9.34


Does International Tourism Foster Economic Growth? Evidence from SAARC Countries Business 

372 
 

Mishra, P. K., & Mishra, S. K. (2020). Corona Pandemic and Stock Market Behaviour: Empirical Insights 
from Selected Asian Countries, Millennial Asia: An International Journal of Asian Studies, 11(3), 341-365. 
https://doi.org/10.1177/0976399620952354  
 
Mishra, P. K., & Mishra, S. K. (2021a). COVID-19 Pandemic and Stock Market Reaction: Empirical 
Insights from 15 Asian Countries, Transnational Corporations Review, 13(2), 139-155. 
https://doi.org/10.1080/19186444.2021.1924536  
 
Mishra, P. K., & Mishra, S. K. (2021b). Stock Markets’ Responses to COVID-19 in Developing Countries: 
Evidence from the SAARC Region, International Journal of Global Environmental Issues, (Accepted). 
 
Mishra, P. K., Rout, H. B. & Chaini, S. R. (2021). Tourism, Governance and Economic Growth in India. 
Journal of Environmental Management and Tourism, 12, 2(50). 521-528. 
https://doi.org/10.14505/jemt.v12.2(50).21   
 
Mishra, P. K., Rout, H. B. & Kestwal, A. K. (2019). Tourism-Energy-Environment-Growth Nexus: Evidence 
from India, Journal of Environmental Management and Tourism 10(5), 1180-1191. 
https://doi.org/10.14505//jemt.v10.5(37).25  
 
Mishra, P. K., Rout, H. B. & Kestwal, A. K. (2020). Tourism, Foreign Direct Investment and Economic 
Growth in India. African Journal of Hospitality, Tourism and Leisure, 9(1). 1-7. 
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_62_vol_9_1__2020_india.pdf  
 
Mishra, P. K., Rout, H. B. & Mohapatra, S. (2011). Causality between Tourism and Economic Growth: 
Empirical Evidence from India. European Journal of Social Sciences, 18, 518-527. 
 
Mishra, P. K., Rout, H. B. & Pradhan, B. B. (2018). Seasonality in Tourism and Forecasting Foreign 
Tourist Arrivals in India, Iranian Journal of Management Studies, 11(4), 629-658. 
 
Mohapatra, S. (2018): Investigating the tourism and economic growth linkage: a panel causality analysis for 
the SAARC countries, Asia Pacific Journal of Tourism Research,  
 
Munyanyi, W., & Chiromba, C. (2015). Tax Incentives and Investment Expansion: Evidence from 
Zimbabwe’s Tourism Industry. AD-minister, 27, pp. 27-51. 
 
Muslija, A., Satrovic, E., & Erbas, C. U. (2017). Panel analysis of tourism-economic Growth Nexus. 
International Journal of Economic Studies, 3(4), 535-545. https://hdl.handle.net/20.500.12507/1231  
 
Nosheen, F., Ahmad, U. S., Anjum, S. and Kouser, R. (2021). Impact of Tourism Receipts, FDI and Energy 
Usage on Economic Growth in South Asia. Journal of Accounting and Finance in Emerging Economies, 7 (2), 
329-339 
Nunkoo, R., Seetanah, B., Jaffur, Z. R. K., Moraghen, P. G. W., & Sannassee, R. V. (2020). Tourism and 
Economic Growth: A Meta-regression Analysis. Journal of Travel Research, 59(3), 404-423. 
https://doi.org/10.1177/0047287519844833  
 
OECD (2018). OECD Tourism Trends and Policies 2018, OECD Publishing, Paris, 
https://doi.org/10.1787/tour-2018-en.  
 

https://doi.org/10.1177/0976399620952354
https://doi.org/10.1080/19186444.2021.1924536
https://doi.org/10.14505/jemt.v12.2(50).21
https://doi.org/10.14505/jemt.v10.5(37).25
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_62_vol_9_1__2020_india.pdf
https://hdl.handle.net/20.500.12507/1231
https://doi.org/10.1177/0047287519844833
https://doi.org/10.1787/tour-2018-en


P. K. Mishra, Himanshu B. Rout, S. R. Chaini 
 

373 
 

Ohlan, R. (2017). The Relationship between Tourism, Financial Development and Economic Growth in 
India, Future Business Journal, 3(1), 9-22. https://doi.org/10.1016/j.fbj.2017.01.003  
 
Padmasree, K. & Anchula, B. D. (2011). The Performance of the Indian Tourism Industry in the Era of 
Globalization – A Conventional Study, African Journal of Hospitality, Tourism and Leisure, 1(4), 1-4. 
http://www.ajhtl.com/uploads/7/1/6/3/7163688/padmasree_k._and_anchula_b.d._article_1_vol_14.pdf  
 
Palamalai, S. & Kalaivani, M. (2016). Tourism Expansion and Economic Growth in Asia-Pacific Nations: A 
Panel Causality Approach, IUP Journal of Applied Economics, 15(2), 53-82. 
https://www.iupindia.in/1604/Applied%20Economics/Tourism_Expansion.html  
 
Paramati, S. R., Alam, M. S., & Chen, C.-F. (2017). The Effects of Tourism on Economic Growth and 
CO2 Emissions: A Comparison between Developed and Developing Economies. Journal of Travel Research, 
56(6), 712–724. https://doi.org/10.1177/0047287516667848 
 
Perez-Rodriguez, J. V., Rachinger, H. & Santana-Gallego, M. (2021). Does tourism promote economic 
growth? A fractionally integrated heterogenous panel data analysis, Tourism Economics, 1-22. 
https://doi.org/10.1177/1354816620980665  
 
Pesaran, M. H., Shin, Y., & Smith, R. P. (1999). Pooled mean group estimation of dynamic heterogeneous 
panels. Journal of the American Statistical Association, 94(446), 621-634. 
https://doi.org/10.1080/01621459.1999.10474156  
 
Puah, C.-H., Jong, M.-C., Ayob, N., & Ismail, S. (2018). The Impact of Tourism on the Local Economy in 
Malaysia. International Journal of Business and Management, 13 (12), 151-157. 
https://doi.org/10.5539/ijbm.v13n12p151  
 
Pulido-Fernandez, J. & Cardenas-Garcia, P. (2020). Analyzing the Bidirectional Relationship between 
Tourism Growth and Economic Development. Journal of Travel Research. doi: 
https://doi.org/10.1177/0047287520922316  
 
Rani, A., & Zaman, K. (2020). Determinants of Inbound Tourism in Pakistan: A GMM based Analysis, 
Journal of Public Value and Administrative Insight, 3(2), 20-28 
 
Rasool, H., Maqbool, S. & Tarique, Md. (2021). The relationship between tourism and economic growth 
among BRICS countries: a panel cointegration analysis, Future Business Journal, 7(1), 1-11. DOI: 
https://doi.org/10.1186/s43093-020-00048-3  
 
Rasul, G., & Manandhar, P. (2009). Prospects ad Problems in Promoting Tourism in South Asia: A 
Regional Perspective, South Asia Economic Journal, 10(1), 187-207. 
https://doi.org/10.1177/139156140901000108  
Ren, T., Can, M., Paramati, S. R., Fang, J. & Wu, W. 2019. The Impact of Tourism Quality on Economic 
Development and Environment: Evidence from Mediterranean Countries, Sustainability, 11(2296), 1-17. 
https://doi.org/10.3390/su11082296  
 
Richter, L. K. & Richter, W. L. (1985). Policy Choices in South Asian Tourism Development, Annals of 
Tourism Research, 12(2), 201-217. https://doi.org/10.1016/0160-7383(85)90057-X  
 

https://doi.org/10.1016/j.fbj.2017.01.003
http://www.ajhtl.com/uploads/7/1/6/3/7163688/padmasree_k._and_anchula_b.d._article_1_vol_14.pdf
https://www.iupindia.in/1604/Applied%20Economics/Tourism_Expansion.html
https://doi.org/10.1177/0047287516667848
https://doi.org/10.1177/1354816620980665
https://doi.org/10.1080/01621459.1999.10474156
https://doi.org/10.5539/ijbm.v13n12p151
https://doi.org/10.1177/0047287520922316
https://doi.org/10.1186/s43093-020-00048-3
https://doi.org/10.1177/139156140901000108
https://doi.org/10.3390/su11082296
https://doi.org/10.1016/0160-7383(85)90057-X


Does International Tourism Foster Economic Growth? Evidence from SAARC Countries Business 

374 
 

Roudi, S, Arasli, H. &Akadiri, S. S. (2019). New insights into an old issue – examining the influence of 
tourism on economic growth: evidence from selected small island developing states. Current Issues in 
Tourism, 22(11), 1280-1300. https://doi.org/10.1080/13683500.2018.1431207  
 
SAARC (2014). Tourism. Retrieved on January 11, 2021. Available on: http://saarc-
sec.org/areaofcooperation/cat-detail.php?cat_id=49.  
 
Samimi, A. J., Sadeghi, S., & Sadeghi, S. (2013). The relationship between foreign direct investment and 
tourism development: Evidence from developing countries. Institutions and Economies. 5(2), 59-68. 
https://ijie.um.edu.my/index.php/ijie/article/view/4884/2742  
 
Samimin, A. J., Sadeghi, S. & Sadeghi, S. (2011). Tourism and Economic Growth in Developing Countries: 
P-VAR Approach, Middle-East Journal of Scientific Research, 10(1), 28-32 
 
Sanford, D. M., & Dong, H. (2000). Investment in Familiar Territory: Tourism and New Foreign Direct 
Investment. Tourism Economics, 6(3), 205–219. https://doi.org/10.5367/000000000101297596  
 
Seghir, G. M., Mostefa, B., Abbes, S. M. & Zakarya, G. Y. (2015). Tourism Spending-Economic Growth 
Causality in 49 Countries: A Dynamic Panel Data Approach, Procedia Economics and Finance, 23, 1613-1623. 
https://doi.org/10.1016/S2212-5671(15)00402-5  
 
Selimi, N., Sadiku, L. & Sadiku, M. (2017). The impact of tourism on economic growth in the Western 
Balkan countries: An empirical analysis, International Journal of Business and Economic Sciences Applied Research 
10(2), 19-25, DOI: http://dx.doi.org/10.25103/ijbesar.102.02  
 
Selvanathan, E. A., Jayasinghe, M., & Selvanathan, S. (2020). Dynamic Modelling of inter-relationship 
between tourism, energy consumption, CO2 emissions and economic growth in South Asia, International 
Journal of Tourism Research, 23(4), 597-610. https://doi.org/10.1002/jtr.2429  
 
Selvanathan, S., Selvanathan, E.A. & Viswanathan, B. (2012). Causality between foreign direct investment 
and tourism: empirical evidence from India. Tourism Analysis, 17(1), 91-98. 
https://doi.org/10.3727/108354212X13330406124296  
 
Shahbaz, M., Kumar, R. R., Ivanov, S., & Loganathan, N. (2017). The nexus between tourism demand and 
output per capita with the relative importance of trade openness and financial development: A study of 
Malaysia. Tourism Economics, 23(1), 168-186. https://doi.org/10.5367/te.2015.0505  
 
Sharma, N. (2018). Tourism-Led Growth Hypothesis: Empirical Evidence from India, African Journal of 
Hospitality, Tourism and Leisure, 7(2), 1-11. 
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_7_vol_7__2__2018.pdf  
Simundic, B. & Kulis, Z. (2016). Tourism and Economic Growth in Mediterranean Region: Dynamic Panel 
Data Approach, Acta Economica Et Turistica, 2(1), 65-84. https://doi.org/10.1515/aet-2016-0005  
 
Skrinjaric, T. (2019). Examining the Causal Relationship between Tourism and Economic Growth: 
Spillover Index Approach for Selected CEE and SEE Countries, Economies, 7(19), 1-19. 
https://doi.org/10.3390/economies7010019  
 

https://doi.org/10.1080/13683500.2018.1431207
http://saarc-sec.org/areaofcooperation/cat-detail.php?cat_id=49
http://saarc-sec.org/areaofcooperation/cat-detail.php?cat_id=49
https://ijie.um.edu.my/index.php/ijie/article/view/4884/2742
https://doi.org/10.5367/000000000101297596
https://doi.org/10.1016/S2212-5671(15)00402-5
http://dx.doi.org/10.25103/ijbesar.102.02
https://doi.org/10.1002/jtr.2429
https://doi.org/10.3727/108354212X13330406124296
https://doi.org/10.5367/te.2015.0505
https://www.ajhtl.com/uploads/7/1/6/3/7163688/article_7_vol_7__2__2018.pdf
https://doi.org/10.1515/aet-2016-0005
https://doi.org/10.3390/economies7010019


P. K. Mishra, Himanshu B. Rout, S. R. Chaini 
 

375 
 

Sokhanvar, A., Ciftcioğlu, S., & Javid, E. (2018). Another look at tourism-economic development nexus. 
Tourism Management Perspectives, 26, 97-106. https://doi.org/10.1016/j.tmp.2018.03.002 
 
Steyn, R., & Jansen van Vuuren, O. (2016). The relationship between quality of governance and foreign 
tourist numbers. African Journal of Hospitality, Tourism and Leisure, 5(4), 1-10. 
http://www.ajhtl.com/uploads/7/1/6/3/7163688/article_29_vol_5__4_.pdf  
 
Tang, C. F. & Tan, E. C. 2018. Tourism-Led Growth Hypothesis: A New Global Evidence, Cornell 
Hospitality Quarterly, 59(3), 304-311. https://doi.org/10.1177/1938965517735743  
 
Tang, C. F., & Abosedra, S. (2014). Small sample evidence on the tourism-led growth hypothesis in 
Lebanon. Current Issues in Tourism, 17(3), 234-246. https://doi.org/10.1080/13683500.2012.732044   
 
Tang, S., Selvanathan, E. A., & Selvanathan, S. (2007). The Relationship between Foreign Direct 
Investment and Tourism: Empirical Evidence from China. Tourism Economics, 13(1), 25-39. 
https://doi.org/10.5367/000000007779784498  
 
Tasos, S., Sarwar, M. and Waqas, M. 2019. The Tourism Growth Nexus in European and Asian Countries: 
A Panel Data Analysis, International Journal of Sciences: Basic and Applied Research, 43(2), 151-163. 
https://core.ac.uk/download/pdf/249336613.pdf  
 
Usmani, G., Akram, V. & Praveen, B. (2020). Tourist arrivals, international tourist expenditure, and 
economic growth in BRIC countries, Journal of Public Affairs, 21(2), 1-8. DOI: 
https://doi.org/10.1002/pa.2202  
 
Van der Schyff, T., Meyer, D. & Ferreira, L. (2019). An analysis of impact of the tourism sector as a viable 
response to South Africa’s growth and development challenges. Journal of International Studies, 12(1), 168-
183. https://doi.org/10.14254/2071-8330.2019/12-1/11  
 
Vellas, F. (2007). Economics and Politics of International Tourism, Economica, 2nd ed.   
 
Wamboye, E. F., Nyaronga, P. J., & Sergi, B. S. (2020). What are the Determinants of International 
Tourism in Tanzania? World Development Perspectives, 17, 100175 
https://doi.org/10.1016/j.wdp.2020.100175.  
 
Weng, C. C., & Wang, K. K. (2004). Scale and scope economies of international tourist hotels in Taiwan. 
Tourism Management, 25, 761-769. https://doi.org/10.1016/j.tourman.2004.06.005  
 
Wibowo, E. W, Widayat, W. & Siswandi. (2019). Effect of tourism GDP to human development: case 
study of ASEAN countries, Proceedings of the 3rd International Seminar on Toursim (ISOT 2018), Advances in 
Social Sciences, Education and Humanities Research, 259, 107-110. https://www.atlantis-
press.com/proceedings/isot-18/125909358  
 
Wu, T-P., and Wu, H-C. 2019. Tourism and Economic Growth in Asia: A Bootstrap Multivariate Panel 
Granger Causality, International Journal of Tourism Research, 21, 87-96. https://doi.org/10.1002/jtr.2243   
 

https://doi.org/10.1016/j.tmp.2018.03.002
http://www.ajhtl.com/uploads/7/1/6/3/7163688/article_29_vol_5__4_.pdf
https://doi.org/10.1177/1938965517735743
https://doi.org/10.1080/13683500.2012.732044
https://doi.org/10.5367/000000007779784498
https://core.ac.uk/download/pdf/249336613.pdf
https://doi.org/10.1002/pa.2202
https://doi.org/10.14254/2071-8330.2019/12-1/11
https://doi.org/10.1016/j.wdp.2020.100175
https://doi.org/10.1016/j.tourman.2004.06.005
https://www.atlantis-press.com/proceedings/isot-18/125909358
https://www.atlantis-press.com/proceedings/isot-18/125909358
https://doi.org/10.1002/jtr.2243


Does International Tourism Foster Economic Growth? Evidence from SAARC Countries Business 

376 
 

Yap, G. and Saha, S. (2013). Do political instability, terrorism, and corruption have deterring effects on 
tourism development even in the presence of unesco heritage? A cross-country panel estimate. Tourism 
Analysis, 18(5), 587-599. https://doi.org/10.3727/108354213X13782245307911  
 
Yazdi, S. K., Salehi, K. H. & Soheilzad, M. (2017). The relationship between tourism, foreign direct 
investment and economic growth: evidence from Iran. Current Issues in Tourism, 20(1), 15-26. 
https://doi.org/10.1080/13683500.2015.1046820  
 
Zhang, J. & Cheng, L. (2019). Threshold Effect of Tourism Development on Economic Growth Following 
a Disaster Shock: Evidence from the Wenchuan Earthquake, P.R. China, Sustainability, 11(371), 1-22. 
https://doi.org/10.3390/su11020371  
 

 

 

 

 

 

 

 

 

 

 

https://doi.org/10.3727/108354213X13782245307911
https://doi.org/10.1080/13683500.2015.1046820
https://doi.org/10.3390/su11020371

	Does International Tourism Foster Economic Growth? Evidence from SAARC Countries Business
	P. K. Mishra1, Himanshu B. Rout2* & S. R. Chaini3
	1. Introduction
	2. Literature Review
	3. Theoretical Construct
	4. Empirical Framework
	5. Findings and Discussion
	6. Conclusions

